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De Grey Mining Ltd. - ASX:DEG May 22, 2018

Another Corporate Takes a Significant Interest in De Grey

Impact: Mildly Positive

De Grey Mining announced that DGO Gold Ltd (ASX:DGO) is investing A$5M at A$0.20 per share (25M
shares). With each two shares purchased DGO is also receiving an option at A$0.25/share expiring November
2019 (12.5M options) and an option at A$0.30 expiring May 2021(12.5M options). DGO'’s shares are subject
to a voluntary 12-month hold.
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e DGO now owns 7% of the basic shares outstanding (13% partially diluted), making it the
second significant corporate investor — recall Kirkland Lake Gold (TSX:KL) owns 9.3% of the
basic shares outstanding (17% partially diluted).

e DGO plans to complete a rights offering, which is backed by its significant shareholders, to
fund its investment; however, we would note that barring continued significant support from
its major shareholders, DGO may have issues maintaining its pro-rata position or funding its
option exercises

e DGO investment is based on the potential of the traditional hard rock shear zones, which
currently hosts a resource of 1.2M oz Au, whereas Kirkland Lake’s interest is primarily on the
conglomerates

In our opinion, adding a second significant shareholder, at a 17.6% premium to the current share price, is
positive. We continue to believe that De Grey’s current valuation provides investors a low-cost option on the
conglomerates and on the resource growth on the traditional hard rock assets.

De Grey Mining is a gold explorer focused on unlocking value in the Pilbara district of Western Australia. Unlike most gold explorers in the Pilbara, De Grey has a hardrock asset with a 1.2
Moz Au resource to underpin the valuation. In addition to the hardrock gold resource, the company has three conglomerate gold targets where gold nuggets have already been discovered.
The company is currently drilling at its hardrock project to include in an upcoming resource update and Pre-Feasibility Study. De Grey is also actively exploring congolmerate gold targets
with bulk sampling taking place this year.
ASX.DEG - Stock Chart
Project Stage Resource Notes
50.70 70,000,000
$0.60 60000000 T Pilbara Gold Scoping Study 1.21 Moz Au (23.9Mt Scoping study indicated Undiscounted Net CF of
~ H (Australia) (2017) @ 1.6g/t Au) A$110-120M at a gold price of US$1,250/0z.
g s0.s0 50,000,000 =
b g
2 sS04 40000000 3
&~ ﬂ @« |Price (A$/sh): $0.17 |Company. Mkt Cap (8) EV/oz (8)
g S030 30,000,000 ¢
H /\J[ '\ 2 [Basic S/O(M): 333.0 [ASX:DEG $57 $47
w5020 v 20,000,000 % Fully Diluted S/O (M): 392.6 |TSXVINXN $10 NA
s0.10 R 10000000~ |Market Cap (AS M): $56.6 |ASX:ARV $117 NA
s Cash (45 M 836 [TSXVPAC 530 NA
$0.00 M ) i T 0
May-17  Jul-17  Sep-17  Nov-17  Jan-18  Mar-18  May-18 Debt (AS M): $0.0  |ASX:CAI $30 $45
= Volume - Shares Traded ——Price per Share (CS) EV (A3 M): $53.0 JASXKAI $32 NA
TSXV:INVO $876 $1.446
[Sources: RCKS, Thoms on Reuters, Company Reports. Peer Average $746

Priced as of prior trading day's market close, EDT (unless otherwise noted).
All values in USD unless otherwise noted.
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Disclaimer

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario,
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives,
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and
other incentives from issuers as consideration for the provision of such services.

Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment.
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report.

Company Specific Disclosure Details

Company Name Ticker Symbol Disclosures
De Grey Mining Ltd. ASX:DEG 1
DGO Gold Ltd. ASX:DGO None
1) A member of Red Cloud KS team has visited/viewed material operations of the issuer.
2) Inthe last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer.
3) Inthe last 12 months, Red Cloud KS has received compensation for investment banking services.
4) Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the

subject issuer.

Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the
subject issuer.

Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer.
A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the
subject issuer.
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